
Minutes of the WG NID 28th of June 2018

Attendees: 
ELECLINK: 	Andy PATON, Anais MAIN, Stephen GANNON
AQUIND: 	Kirill GLUKHOVSKOY, Vladimir TEMERKO, Nathaniel COWTON
GRIDLINK: 	Tony HANLAN, David BARBER
RTE : 	Francois-Xavier DETRAZ, Bruno NEUPONT, Bruno VINTENAT, Romain RICHARD, Nicole LHOSTIS, Christophe GILORMINI, Philippe MAZINGARBE
Comments issued during the meeting
Overview of the dialogue which starts / organization
Page 3/ The “public consultation” is managed through the Concerte website, which is only used by market participants. The NIDs may request login details, if they think they would be interested in other public consultations that may happen in the future. 
Page 4/ Regarding the agreements subject to the dialogue (Network Access and operating agreements), it has been discussed and finally confirmed that they will be circulated in French (discussing during meeting being in mainly in English) ; this will avoid any mismatches between an English version that would be used for the dialogue and the final French version that will be the binding versions used. The process for work on these agreements will be transparent and non-discriminatory
Page 5 and followings / all the dialogue that we have started the 28th of June 2018 is based on the assumption that we continue to duplicate the contractual framework already existing for other grid users; the one for Producer is the one used because the most complicated and similar as technical specification are asked, keeping in mind that if the framework is copied, the actual mechanisms the NID will have to comply with are not necessarily similar. But as the NID will be considered as TSO, there is a risk that the contractual framework could be different as for instance RTE does not have any Network Access Agreement with other neighboring TSOs. This issue is subject to discussion involving the French regulator.
[bookmark: _GoBack]GRIDLINK requested that the agreements are drafted so that they may be applied to both exempt and regulated interconnectors. RTE replied that under existing regulation, interconnectors in France can be developed either as a regulated asset by RTE or as an NID under article 17 of EC Regulation 714/2009. The connection of the projects falling into the third category “third party regulated interconnector” is not currently defined. Consequently, RTE is currently unable to state whether third party regulated interconnectors can be connected on the basis of the Network Access agreement.
Pages 6 and 7 / it has been noticed during the meeting that testing period operating agreement would be needed before the EON milestone and not from ION milestone as stated in the slides circulated. This is because the operating agreement will contain the safety rules.


Page 7 / RTE has started working on two agreements - Network Access agreement General Conditions and Operating agreement during the testing period - which are embedding most if not all the key issues subject to discussions but of course all agreements will be issued and circulated during the dialogue phase.
Page 8 / it has been asked to manage the dialogue phase quicker than what the planning shows; as a principle, there is indeed no reason for the process to last  several months if there is no issue. This is subject to discussion; the planning timeline shows the room we have for discussing items. It was confirmed that there was no internal RTE review period required – all relevant RTE staff will be involved in the discussions.
Page 8 / for building the planning, the assumption is that CRE is not approving the agreements under discussion; this may be seen as a positive point in terms of time constraints but it has been noticed by the group that this is questioning the way a consensus on certain items may be reached considering that some of them are related to regulation decisions. There may be a decision from CRE needed at some point. It was noted that there were no statutory timescales in which CRE must reach a decision.
Page 9 / in terms of organisation, RTE is quite open to manage the discussion in the most efficient way; this could be by organizing phone conference and/or physical meeting. Participants are asked to express the way they intent to manage the dialogue phase (see end of the minutes related to next steps).
Network Access Agreement
Page 11 / similar discussion happened as for page 5
From Page 12 to 15 / no specific item to highlight, discussion happened to discuss the proposals in the slides, which did not raise any initial objections:
· Metering: to be kept as it is for Producer
· Power subscribed: to be deleted as in relation with Grid access tariff payment
Page 16 and followings / Grid Maintenance and related items
It has been presented that the principle should follow that of the European regulation. All the obligations and the methods coming from the relevant CCR (in our case Channel) would apply. The Network access agreement being bilateral should not duplicate what will be agreed at a multilateral level within the CCR. We should make reference to the trilateral operating protocol which will have to be aligned with CCR method in the end when approved.
For instance, the way outages will be coordinated will have to be agreed between TSO (including NID) as requested by SOGL. The current principle applied between TSO being that we share the TSOs planning for outages and that TSO try to coordinate all the expected works. The annual deadline for scheduling outages is in December. If at the end, some works cannot be accepted by all relevant parties, they cannot be scheduled. 
Likewise, CCR method for computing capacities given to the market will apply. What has been noticed by NID is that they would like to have a financial compensation for the capacities that are not proposed to the market while technically existing at the NID level only. This discussion already started between CRE, OFGEM and involved parties without strong decision so far. To date, CRE has not formally stated a position on this issue.
At some point, we came back to what was stated when discussing page 8, which is that CRE decisions will be needed to decide the overall balance which is a regulation concern.
The specific grid element called “evacuation network” has been discussed without reaching strong opinion.
Page 21 / unplanned outages
The refunding of the NID in case curtailment of market players is asked by TSO due to safety problem in an emergency situation was discussed.
Page 22 / the limit for disturbances that will be listed in the Network Access agreement will be similar to the ones discussed in the HVDC code implementation in France. This is not necessarily the ones that are agreed with ELECLINK, as ELECLINK started before such discussions. Specific conditions will amend such obligations, and also in lesser extent GRIDLINK and AQUIND as we are applying nearly the HVDC code.
Page 23 / liability item cannot be discussed at the moment as it’s depending for a number of other items under discussion
Page 25 / increase of margins.
RTE wanted to put such item on the table from the beginning even if this has been detected recently and not yet presented to CRE. It has been noticed by NID that this cost that could be borne by NID is a real concern and that they would like to have clear view if they will be impacted or not.
It has been noticed that, from RTE’s point of view, if we apply the “TSO role” as a whole package, NID as a TSO will have to have such margins and support the associated costs. This matter will be subject to discussions with CRE. RTE has asked CRE to make a decision in Q3 2018.
RTE estimated the cost to each exempt interconnector could be in the range of several millions per year. GRIDLINK objected to the notion that interconnectors should pay this fee and called for further dialogue. 
ACTION: RTE agreed to see if the paper summarizing its modelling could be shared with the NIDs. 
Operating agreement
Little time was dedicated to this agreement which may be considered less challenging than the Network Access Agreement.
However, the proposal to remove the article dealing with commercial activities during the testing period has been questioned. NID would prefer to keep such article.
RTE noted that additional discussions are needed on such item as maybe this is maybe a misunderstanding: the idea for RTE would be simplify this agreement by not having such Commercial activity otherwise, this agreement should be in the end similar to the Operating agreement for the normal operation which is definitely more complicated. The removal of such article is not blocking any commercial activity for NID for buying and selling energies in order to perform their tests for instance.
NIDs noted that the Operating Agreement should not require nor prevent a NID from undertaking commercial activity, either to buy & sell energy for commissioning, or to offer capacity to the market. The Operating Agreement should note that this is the responsibility of the NID, as agreed with the relevant NRAs if required, to determine this.
Whilst it was noted that most of the operating agreement is bilateral, there will be some references to trilateral agreements. 
Next steps
A time slot is reserved for a conference call the 26th of July from 10 to 12 French hours, subject to new items to be discussed
A physical meeting is also scheduled in the 25th of September, the whole day
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